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Protection of assets
• Maximum security through a state controlled 

policyholder protection regime that ensures the legal 
separation of policyholders’ assets from those of the 
insurance company in preference to its shareholders 
and creditors. Assets are held by an independent 
custodian bank approved by the Luxembourg state 
regulator, the Commissariat aux Assurances. The 
custodian bank is required to ring-fence the assets 
and is bound by the regulator’s legal powers to protect 

the assets for the benefit of the policyholder. If the 
custodian bank or insurance company should fail, 
securities are protected. This policyholder protection 
regime is known as the “Triangle of Security”;

• Following the investment of assets into a Lombard 
International Assurance S.A. policy, they become the 
sole property of the insurance company and are 
managed by the investment manager appointed by us.

Wealth and succession planning 
• Maturity of the PPLI contract (the “Policy”) is on the 

death of the last surviving life assured (multiple lives 
assured may be appointed). The death benefit 
consists of the portfolio value and the additional 
fixed insured amount;

• Flexibility to nominate beneficiaries of the Policy, 
which can be changed or revoked at any time. 
Beneficiary payments are made in accordance with 
the policyholder’s wishes; 

• The Policy may be combined with trusts to optimise 
existing wealth planning structures;

• Simplification of reporting obligations;
• Preservation of existing relationships with trusted 

advisers or investment managers;

• Assets owned by Lombard International 
Assurance S.A. held at a Swiss bank are exempt from 
Swiss Stamp Duty on securities transactions;

• Existing portfolios of assets may be transferred into 
a Policy;

• No inheritance, income, wealth or gift taxes applied 
on the inheritance by the nominated beneficiary of 
Policy proceeds; 

• Lower withholding tax rates. Certain income (such 
as Interest or dividends) earned within the Policy 
may benefit from preferential rates pursuant to the 
applicable tax treaty between Luxembourg and the 
source country.

Private Placement Life Insurance (PPLI) is a proven, 
internationally recognised instrument that is firmly 
embedded in legal frameworks of countries around 
the world. It is increasingly seen as a strong comple-
ment to existing wealth planning tools.
Since introducing the concept of using Private 
Placement Life Insurance for wealth planning in 1991, 
Lombard International Assurance S.A. has built up 
extensive knowledge and experience working with 
clients seeking solutions to a wide range of problems, 
however complex.

Our solutions are flexible and secure, and allow for 
optimal tax planning. When properly used and struc-
tured, PPLI policies can achieve significant wealth 
preservation for high net worth individuals and their 
families.
This summary highlights the principal benefits of 
a Luxembourg-issued PPLI policy for the Chinese 
resident policyholder.
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International recognition  
and transportability 
• PPLI is long-established and widely recognised 

internationally;
• Favourable tax treatment for PPLI in many 

jurisdictions worldwide;
• Cross-border and internationally transportable 

solution for multi-jurisdictional families.

Comprehensive solution 
• Access to preferred or existing banking, investment 

management, legal and tax advisory relationships;
• Open architecture approach to investment 

management – often no restructuring of portfolio  
assets is required;

• Luxembourg legislation allows unquoted assets, in 
the form of shares in trading or financial holding 
companies, to be held alongside bankable assets;

• Possibility to pledge or use the policy as collateral.

Case studies 1

Mr & Mrs Li are in their 60s with one adult child living 
in China. After a successful career growing the family 
assets, they are analysing their legacy planning and 
want a tax-efficient and compliant solution to manage 
the family wealth going forwards.

Objectives
• Maintain their wealth in a tax efficient manner;
• Preserve trusted banking/asset management 

relationships;
• Simplified reporting and administration of assets.

Solution
Mr & Mrs Li subscribe to a Lombard Private Selection 
Policy with cash and bankable assets forming the 
premium. Both are named as life assured.

Result
• Mr & Mrs Li maintain their current investment 

strategy and preserve their banking and investment 
management relationships within the Policy;

• Allows increased investment flexibility with access 
to international assets compliant with Luxembourg 
regulations;

• The Policy portfolio benefits from long-term tax 
deferral;

• Tax-free outcome is possible upon payment out to the 
child upon death of the last surviving life assured as 
nominated beneficiary.
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Taxation

Directly held 
investments

Life assurance policy

At inception In force On withdrawal/
surrender On death

Premium tax - - - - -

Individual Income tax 20% 1 - - 20%2 -

Capital gains tax - - - - -

Estate tax - - - - -

Gift tax - - - - -

Wealth tax - - - - -

1Also due on the transfer of assets as premium in-kind.

2 This flat rate is applied to gains on Policy withdrawals and surrenders, in contrast to earned income which is subject to income tax up to 45%..

Mr Zhang is a 43-year-old entrepreneur. He is a 
Chinese resident and national who holds part of his 
liquid assets ($15m) outside China which originates 
from the sale of a furniture manufacturer he founded 
overseas. He still holds a 5% shareholding in the 
furniture company.

Objectives
• Consolidation of his existing investment portfolio 

and the unquoted 5% shareholding into a single 
asset, the policy;

• Simplified reporting and administration of assets;
• Achieve long-term tax deferral;
• Provide ongoing asset protection.

Solution
Mr Zhang subscribes to a Lombard Private Selection 
Policy with both his quoted and unquoted assets 
forming the premium.

Result
• Mr Zhang maintain his current investment strategy 

and preserves his banking and investment 
management relationships within the Policy;

• Allows increased investment flexibility with access 
to international assets compliant with Luxembourg 
regulations;

• Possibility of contributing the unquoted 
shareholding to the Policy;

• The Policy, consisting of quoted and unquoted 
assets, benefits from long-term tax deferral;

• Mr Zhang may pledge his Policy as security for a 
bank loan in order to fund other private equity 
investment opportunities.

Case studies 2
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Contact
For further information please contact:

Scan for contact info

Scan for contact info

Lee Sleight, tep
Head of Business Development – Asia

m: +352 621 459 479 
t: +352 346 191 343

lee.sleight@lombardinternational.com

Danni Geng 
Relationship Manager

m: +352 661 648 858  
t: +352 346 191 487

danni.geng@lombardinternational.com
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Disclaimer
This document was produced by Lombard 
International Assurance S.A. in March 2021. Its 
content is intended for informational purposes only 
and is not to be construed as a solicitation or an offer 
to buy or sell any life assurance product. Neither is 
the information contained herein intended to 
constitute any form of legal, fiscal or investment 
advice. It should therefore only be used in 
conjunction with appropriate independent 
professional advice obtained from a suitable and 
qualified source. Acceptance of the proposal signed 
by the client remains at the discretion of Lombard 
International Assurance.
 The overview of tax rates is indicative and is 

directed towards high net worth investors. The tax 
rates are therefore those levied on substantial 
portfolios. The rates and bases of taxation are liable 
to change. 
 All information in this document is based on 
Lombard International Assurance S.A.’s 
understanding of the laws of Luxembourg and of any 
other jurisdiction referred to herein as in force at the 
date of its production. Lombard International 
Assurance S.A. is not liable for the consequences of 
any change in law or revenue practice. Whilst every 
care has been taken in producing this document, no 
representation or warranty, whether express or 
implied, is made in relation to the accuracy, 
completeness or reliability of the information 

contained herein, except with respect to information 
concerning Lombard International Assurance S.A. 
or its group companies. All copyright in this material 
belongs to Lombard International Assurance S.A.
 Please read the key information document for 
any packaged retail and insurance-based investment 
product in good time prior to its subscription. The 
key information document is available free of charge 
and upon request from Lombard International 
Assurance S.A. or your intermediary. The key 
information document is available online at:  
www.lombardinternational.com/priips.

Copyright © 2022 Lombard International 
Assurance S.A.

Chinese law does not deal directly with certain aspects of PPLI/unit-linked insurance business and taxation. As such, the content of 
this document reflects our understanding of current local legislation and practice based on advice from local legal and tax 
practitioners. Prospective clients should take appropriate independent advice from a professional source.
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